
How to record the purchase of cable
trays

Article Overview

Cable trays are typically recorded as either a fixed asset or a supply, depending on their cost and intended use,

with a debit to the appropriate asset account and a credit to cash or accounts payable.

Determining Classification

o Fixed Asset: If the cable trays are large, expensive, and intended for long-term use in the facility, they

should be recorded as a fixed asset on the balance sheet. This allows for depreciation over their useful life .

o Supplies/Inventory: If the trays are low-cost, small, or intended for immediate installation and consumption,

they can be treated as supplies and expensed immediately .

Journal Entry for Purchase

For a fixed asset purchase on credit:

o Debit: Fixed Assets - Cable Trays (for the purchase cost)

o Credit: Accounts Payable (if purchased on credit) or Cash (if paid immediately) Example:

CodeCopyDebit: Fixed Assets - Cable Trays $10,000 Credit: Accounts Payable $10,000 

For supplies or low-cost trays expensed immediately:

o Debit: Supplies Expense (or Materials Expense)

o Credit: Accounts Payable or Cash Example:

CodeCopyDebit: Supplies Expense - Cable Trays $1,000 Credit: Cash $1,000 

Subsequent Accounting

o Fixed Assets: Depreciate over the useful life of the trays, recording periodic depreciation expense.

o Supplies: If recorded as an asset initially, adjust for consumption at the end of the accounting period by

debiting expense and crediting the supplies account .

Additional Considerations

o Ensure the purchase complies with procurement standards and quality checks, especially for industrial or

corrosive environments, as cable trays affect safety and reliability .

o Maintain proper documentation, including invoices, purchase orders, and inspection reports, for auditing and

financial reporting purposes.

Page 1/3



How to record the purchase of cable
trays

o Reconcile the accounts regularly to ensure accurate reflection of assets and expenses in the general ledger .

By following these steps, the purchase of cable trays can be accurately recorded, ensuring compliance with

accounting standards and proper financial reporting.

The company can make the journal entry for purchasing raw materials by debiting the raw materials inventory

account and crediting

The purchase transaction journal entries below act as a quick reference, and set out the most commonly

encountered

Choose the Correct G/L for Equipment Purchase The single most important thing a department can do to make

the asset

Learn the essentials of recording in accounting: from capturing transactions to categorising expenses and

? TL;DR: How to Record Purchasing Equipment on Account Recording equipment purchases on account

means buying equipment

When a company acquires a plant asset, accountants record the asset at the cost of acquisition (historical cost).

When a plant asset

The purchase transaction accounting process ensures that a company''s financial records accurately reflect all

purchases made.

2 - ITP - Inspection And Test Plan for Installation of Cable Trays, Ladders &amp; Conduit The complete table

of inspection and testing

How to record an equipment purchase in Quickbooks A complex system like QuickBooks can be challenging

in some

There are many inventory journal entries that can be used to document inventory transactions, most of which

are

Definition and explanation Purchases journal (also known as purchases book and purchases day book) is a

special

Contribute to annontopicmodel/unsupervised_topic_modeling development by creating an account on GitHub.
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In this section we will examine the purchasing process which will cover purchasing items, but also making

payments to suppliers. In

Fixed assets are tricky for two reasons: Typically, you must depreciate fixed assets, and you need to record the

Reporting the Purchase of Equipment Assuming that the purchase of equipment is a long-term or

We need to know what a purchase journal entry is like before we create our own. A solid format shall help you

with recording
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